WE CLAIM: 

1. A method for using one or Aiore computers to electronically clear and cash a 
check submitted to an on-lipe merchant from an on-line consumer by electronic 
means comprising the steps of: 

accepting an input of check information submitted by consumer; 
verifying the accuracy of me check information; 

presenting the check infopnation for clearing through the Federal Reserve's 
Automated Clearing House; 

debiting the consumers ^becking account from which the check was drawn in an 
amount indicated in the check information; and 

crediting the merchant'/s account in the amount indicated in the check 
information. 

2. The method of clairn 1 further comprising the step of evaluating the consumer's 
check-writing history by accessing a database of bad-check writers. 

3. The method of clajfm 1 wherein the consumer submits the check information to 
the merchant over/ the Intemet. 

The method ^i/n 1 further comprising the step of verifying the check 
information to eWire that the bank routing number submitted by the consumer 
is valid and corrjbct. 

5. The method of claim 4 wherein the routing number is verified by determining 
whether the romting number satisfies the check digit algorithms. 




The method of claim 4 finxher comprising the step of comparing the routing 
number to a database to/determine if the paper routing number provided by the 
consumer matches the'^electronic routing number needed to process the on-line 
transaction. ^ 



I The method of claim < 
is a correct paper rout 



wherein if the routing number provided by the consumer 
ng number, but not a correct electronic routing number, 

11 



an additional step of modifying the check information to substitute the correct 
electronic routing number for the paper routing number provided by the 
consumer is performed. 



The method of claim 1 1 
account by the amouj 
processing fees. 



indie 



ig the further step of crediting the merchant's 
ited in the check information minus one or more 



9. The method of claim 8 wherein one of the processing fees comprises a 
percentage of the value of tme amount indicated in the check information. 

10. The method of claim 8 wherein one of the processing fees comprises a fixed fee 
for processing the transaction. 

11. The method of claim 8 \^/herein one of the processing fees comprises an 
administrative fee. 

12. The method of claini 1 Uhereifn if the check is returned by the Automated 
Clearing House, an id^itionaj processing step is conducted comprising 
determining the reason whythe check was returned. 

13. The method of claim 12 wherein if the reason for the return is that the account is 
closed, that a stop payment order was made, or that fraud is present, additional 
processing steps are performed comprising: 

notifying the merchant of the returned check; and 

rchants account by the amount indicated in the check 



debiting the me 



information. 



14. The method of claim 131 further comprising the step of refunding to the 

merchants account one or more of the processing fees paid by the merchant. 



15. 



The method of claim 12 wherein if the reason for the return is that the 
consumers checking account has insufficient funds or uncollected funds, 



additional processing is performed comprising: 

presenting the check information to the Automated Clearing House for a 

second 
presentment; and 

notifying the merchant that the check was returned when it was first 

presented. 

16. The method of claim 15 wherein check information is presented to the 

Automated Clearing House for a second presentment within twenty-four hours 
after the check has been returned. 



17. 



18. 



The method of claim 1 5 wherein if the second presentment clears the 
consumer's account, additional processing is performed comprising charging a 
collection fee to the consumer's account via the Automated Clearing House and 
crediting the merchant^ Account with the amount indicated in the check 
information. 




The method of claim 15 wherein if the check is returned by the Automated 
Clearing House after the second presentment, additional processing is 
conducted comprising the. steps of : 

determining why he check was returned; 

notifying the merchant that the check was returned after the second 
presentment; and 

debiting the mere lant's account by the amount indicated in the check 



iefommtioiL 



The method of 
merchant's acco 



cl iim 18 further comprising the step of refunding to the 
unt one or more processing fees paid by the merchant. 



20. 



The method of claim 18 wherein u the reason for the second return is that the 
consumer's checking account iijsufficient funds or uncollected funds, 
additional processing is perforljl^^a'compnsmg: 

during a predetermined time period, attempting to verify whether the 



13 



consumer's 
account has funds available; and 

presenting the check information to the Automated Clearing House for a 
third presentment either when the predetermined time period has expired or 
when the consumer's account has funds available, whichever occurs first. 




e method of claim 20 wherein the predetermined time period is between 
about thirty and sixty days. 

The method.of claim 20 wherein a human attempts to verify whether the 
consumerJ^jj^ has funds available by placing telephone calls to the bank 
holding the cu^omer's account. 



23. The method of claim 20 wherein if the third presentment clears the consumer's 
account, additional nrocessing is performed comprising charging a collection 
fee to the consumer's account via the Automated Clearing House and the 
crediting merchant's Recount with the amount indicated in the check 
information. 

24. The method of claimS2b\wherein if the check is returned by the Automated 
Clearing House after thMhird presentment, additional processing is conducted 
comprising the steps of: 

notifying the merdjiant that the check was returned after the third 
presentment; and 

debiting the merchai)('s account by the amount indicated in the check 

information. 

The method of claim 24 further comprising the step of refunding to the 
merchant's account one\or more processing fees paid by the merchant. 



26. An apparatus com^^ng one or more computers capable of executing one or 
more 

programs to electrdhilc'^fy clear and cash a check submitted to an on-line 
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merchant from an on-line consumer by electronic means by carrying out the 
following steps: 

accepting an input of checkf information submitted by a consumer; 
verifying the accuracy of the check information; 

presenting the check info^ation for clearing through the Federal Reserve's 
Automated Clearing House; 

debiting the consumer's /checking account from which the check was drawn in 
an amount indicated in the checAc information; 

crediting the merchant'^ account in the amount indicated in the check 
information. 



27. The apparatus of cJ^inJ 26 wherein the procedure carried out by the apparatus 



further comprises 
a database of bad 



evaljiating ^e consumer's check-writing history by accessing 
cheoK wiaters. 



28. The apparatus of ch 



routing number sub 



26 wherein the procedure carried out by the apparatus 



further comprises ver f ying the check information to ensure that the bank 



rrji 



tted by the consumer is valid and correct. 



he apparatus of claim 28 wherein the procedure carried out by the apparatus 
further comprises the step that if the routing number provided by the consumer 
is a correct paper routing number, but not a correct electronic routing number, 
the check infonnanon is modified to substitute the correct electronic routing 
number for th^ paper routing number provided by the consumer. 



30. The apparatus of claim 26 wherein the procedure carried out by the apparatus 
further comprises the step that if the check is returned by the Automated 
Clearing House, additional |)rocess'i/g is conducted to determine the reason why 
the check was returned. 

31. The apparatus of claim^30/wherein if the reason for the return is that the account 
is closed, that a stop^a^ent order was made, or that fraud is present, the 
apparatus performs additional processing comprising: 
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notifying the merchafit of the returned check; and 
debiting the merchant' s account by the amount indicated in the check 



information. 



32. The apparatus of claim 30 which performs the further step comprising refunding 
to the merchant's account one or more processing fees paid by the merchant. 

33. The apparatus of claim 30 wherein if the reason for the return is that the 
consumers checking account has insufficient funds or uncollected funds, the 
apparatus forms additional processing comprising: 

presenting the cpeck information to the Automated Clearing House for a 
second 
presentment; and 

notifying the nfierchant that the check was returned when it was first 

presented. 

34. The apparatus of 30 /wherein check information is presented to the Automated 
Clearing House for me second presentment within twenty-four hours after the 
check has been retufmed. 



35, 



36. 



The apparatus of claim 33 wherein if the second presentment clears the 
consumers accouni, the apparatus charges a collection fee to the consumer's 
account via the Ailomated Clearing House and the merchant's account is 
credited with theL[no^n^ indig/ted in the check information. 



The apparatus of dl£ 
Clearing House af ;er tt 



processing comprising the steps of : 



determinin 



wherein if the check is returned by the Automated 
Second presentment, the apparatus performs additional 



ilg why the check was returned; 
notifying t le merchant that the check was returned after the second 
presentment; and 

debiting the merchant's account by the amount indicated in the check 



information. 
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The apparatus of cliim 36 with performs the further step comprising refunding 
to the merchant's account one or more processing fees paid by the merchant. 



38. 




The apparatus of claim 36 wherein if the reason fOT the second return is that the 
consumers checking account has insufficieptrunds or uncollected funds, the 
apparatus performs additior^^l ^oces^g compnsmg: 

during a predeten]?(ine^4ime period, attempting to verify whether the 
consumer's accoj[jHt |?i^&JuDi^s^ailable; and 
presenting the checJtdrifiQjafiation to the Automated Clearing House for a third 
presentment ejiher when the predetermined time period has expired or when the 
consume?:^ account has funds available, whichever occurs first. 

The apparatus of clai :n 38 wherein the predetermined time period is between 



about thirty and sixty 



days. 



The apparatus of claim 38 jwherein if the third presentment clears the 
consumer's account, a collection fee to the consumer's account via the 
Automated Clearing House and credits the merchant's account with the amount 
indicated in the check information. 



41. 



The apparatus of claim 38 wherein if the check is returned by the Automated 
Clearing House after the third presentment, the apparatus performs additional 
processing is conduced compmsing the steps of: 

notifying the merchant mat the check was returned after the third presentment; 



and 

debiting the merchaii 
information. 




count by the amount indicated in the check 



42. The apparatus of claim 
more computers to obt; 
checks which the merchant 



38 wherein the on-line merchant can access the one or 
4in information regarding the status of one or more 
has submitted. 



he apparatus of claim 42 wherein the merchant can determine whether or not a 
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processing fee has been cAarged and the dollar amount of any such charge. 

44. The apparatus of claim A2 wherein the merchant can obtain a history of the 
processing of a check siibmitted to the on-line check cashing system. 



45. An article of manufacturejcomprising a computer program carrier readable by a 
computer and embodyinsf one or more instructions executable by the computer 
to perform method steps /for electronically clearing and cashing a check 
submitted to an on-line merchant from an on-line consumer by electronic 
means, the method comprising the steps of: 

accepting the input of check information submitted by a consumer; 

verifying the adcuracy of the check information; 

presenting the check information for clearing through the Federal 
Reserves' Automated Clearinig House; 

debiting the consumer's checking account from which the check was 
drawn in an amount indicated in the check information; and 

crediting the merchant's account in the amount indicated in the check 

information 

46. The article of ma^ 
the step of evaluati 
database of bad cheik 




f ure of claim 45 wherein the method further comprises 

e consumer's check writing history by accessing a 
writers. 



47. The article of manu 
the step of verifying 
number submitted 



acture of claim 46 wherein the method further comprises 
the check information to ensure that the bank routing 
the consumer is' valid and correct. 



The article of manufacture ofi^claim 47 wherein if the routing number provided 
by the consumer is a correoi paper routing number, but not a correct electronic 
routing number, an additional step of modifying the check information to 
substitute the correct electronic routing number for the paper routing number 
provided by the consumer is performed. 
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49. The article of manufacture of^aim 45 wherein if the check is returned by the 
Automated Clearinghoj,^^, additional processing is conducted comprising the 
step of determining^he reason why the check was returned. 

50. The article of manufacture of cl^m 49 wherein if the reason for the return is 
that the account is closed, that a/stop-payment order was made, or that fraud is 
present, an additional processiiyg step is conducted comprising: 

notifying the merchant jof the returned check; and 
debiting the merchants account by the amount indicated in the check 

information. 



51, The article of manufacture qf claim 49 wherein if the reason for the return is 
that the consumer's checkii^g account has insufficient funds or uncollected 
funds, an additional processing step is performed comprising: 
presenting the check information to the Automated Clearing House for a Second 
Presentment and; 

notifying the merchant that the check was returned when it was First 

Presented. 

52, The article of manufactu[-e of claim 51 wherein if the Second Presentment clears 
the consumers accoi/nt, ^collection fee is charged to the consumers account via 
the Automated CleaHnd Hou^ and the merchants account is credited with the 
amount indicated in 'thelQheck information. 



53. The article of manufacture of claim 51 wherein if the check is returned by the 
Automated Clearing Hbuse after a Second Presentment, additional processing 



steps are conducted cq 
determining w 



prising the steps of: 
ly the check was returned; 
notifying the riierchant that the check was returned after the Second 
Presentment; and deb] ting the merchants account by the amount indicated in the 
check information. 

54. The article of manufaclture of claim 53 where if the reason for the Second 
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# 



Return is that the consumer's checking account has insufficient funds for 
uncollected funds, additional processing is performed/Comprising: 

during a predetermined time period, attempjmg to verify whether the 
consumer's account has funds available; and 

presenting the check information to the^ Automated Clearing House for a 
Third Presentment either when the predetermined time period has expired or 
when the consumer's account has funds Mailable, whichever occurs first. 



55. 
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The article of manufacture of clain/ 54 wherein if the Third Presentment clears 
the consumer's account, a coll^oiion fee is charged to the consumer's account 
via the Automated CleaiTng^ouse andjKe merchant's account is credited with 
the amount indicated in/tK4 check yrformation. 



The method of 54Ahct^ if the check is returned by the Automated Clearing 
House after the/Third Presentment, additional processing steps are conducted 
comprising tiie steps of: 

noiifying the merchant that the check was returned after the Third 
Presentment; and 

/ debiting the merchant's account by the amount indicated in the check 
informatron. 
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